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Topics
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Business & People

u Knowledge economy makes people #1

Ð Unemployment at 4% is lowest since 1970

Ð 111 metro areas unemployment less than 3%

Ð 65% of population over 16 have a job--all-time record

Ð African-American unemployment 7.9%--lowest since 1972

Ð Hispanic unemployment 5.9%--lowest since 1973
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Quote of the Day

ÒOld economy companies are all about physical assets--oil
matters because youÕve got a lot of trucks, and interest rates
matter because youÕve got big plants and buildings.  WeÕre in

the business of delivering intellectual property:  oil and
interest rates arenÕt on the radar screen.Ó

--Don Listwin, EVP

Cisco Systems, Inc.

(April 21 market cap $450 billion)
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Productivity Drives the New Economy

u US productivity growth averaged +1.4% -- 1974 - 1995

u 1995 - 1999:  average +2.6% -- 2.9%

u 1999 +5% 3rd/4th quarters

u 1999 manufacturing productivity +6.4%; best since 1971

u 4th quarter manufacturing productivity;  +10.7%!

u Economy-wide:  productivity up 5% in 4th quarter
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Productivity Drives the New Economy

Productivity is the engine of new economy

New economy is about speed

Full throttle - 24/7 always beats  9 - 5

Big fish eats the little fish
    or?

Fast fish eats the slow fish

ÒCreative DestructionÓ

Companies & people must reinvent themselves
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Strategic Partners and Investors
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Some Observations

u VCÕs Look for

Ð Good idea

Ð Good people

Ð Return for their portfolio

u Wall Street Looks for

Ð Good idea

Ð Good people

Ð Scalability

Ð Profitability

Ð Predictability
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Internet Fads

u ÒThe Internet wonÕt be used for businessÓ

u B2C is Hot

u Amazon.com model

u B2B is Hot

u Next?
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Darwinism @ Internet Speed

u Idea

u People

u $ - Strategic Partners

- Venture Capitalists

- ÒPrivate PlacementÓ

u More $ - Public Markets

u Sustainable Business - Scalable

- Profitable

- Predictable




